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QUITCLAIM DEED 

For and in consideration of Ten or more dollars, 

the receipt of which is hereby acknowledged: 

JOHN N. EDDY hereby remises, releases and quitclaims 

all of his right, title and interest in the mining claims 

shown below to the SANTA FE EXPLORATION COMPANY, a New Mexico 

corporation, its heirs and assigns: 

Claims located in Emery County, State of Utah~ 

NAME OF CLAIM 

~UINTA #31 through #74 
KUINTA fI. 7 ~'I ,through .. ·#'&0 

WHITE OWL 11 through i10 
tlJ1HITE OWL #11 through '80 ' 

, ROSE #1 through #14 
',')PERA BOX #1 through 16 
9IG BEN #1 through #21 

,'~L RAY #1 through 112 
0EEP GOLD #1 through '27 
DEEP ', GO~D #28. thr.o~gh . .JJ30 
DEEP GOLD i3l through '34 
DEEP ,GOLD .,35 
DEEP GOLD 136 
ROSA ,il through .20 
. ~ 4.\~~ . '. ~ . \ ',~ '" . ,. : .. : . ~!.' ~!'<Io )~, '~ , ~ , ': 

RECORDED 

Book J -132 Pages 98 through 11~1 
Book J-132 ~age~ 209 through 214 
Book J-129 Pages 586 through 595 
Book J-131 Pages 332 through 402 
Book J-218 Pages 471 through 484 
Book J-128 'Pages 485.through 490 
Book J-128 Pages 318 through 338 
Book J-128 Pages 306 through 317 

'Book J-128 Pages 149 through 175 
Book J-128 Pages 251 through 263 
Book J-128 Pages 597 through 600 
Book 129 Page 142 
Book 129 Page 143 

, BOok J-l34 Pages 469 through 488 
:' :1.!~ l~,.~·~ j.~ (..;. .,: ~. :: .~ .: .... ~ "l .;·~ . ... ~ ~ = " .... 

This instrument is subject to the following royalty 

reservations as set out below: 

1. Kuinta claims '31 to f80 and White :" OWl Claims '1 

through't80 are subject to a royalty of ' 2 1/2 ' , to Lloyd 

Mecham et al., as shown by the instruments recorded in 

Book 56, Page 126 through 128. The grantor, JOHN N. EDDY 

hereby excepts and reserves unto himself an additional royalty 

of 2 , bf l th~ gross proceeds of all ores extracted from these 

claims. 

Deep Gold 11 throuqh '36 are subject to a prior 

royalty of 2 , to Lloyd MechaJft 'et al. ,.~'as shown by the 
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instruments recorded in Book 56 Page 130 through 132. The 

grantor, JOHN N. EDDY hereby excepts and reserves unto 

himself an additional royalty of 2 % of the gross proceeds 

of all orcs extracted from these claims. 

3. Opera Box 11 through i6, Big Ben #1 through 121, 

El Ray *1 through i12. The grantor, JOHN N. EDDY excepts 

and reserves unto himself a royalty of 4 % of the gross 

proceeds of all ores extracted from these claims. 

4. Rosa Claims 11 through *20. The grantor, JOHN N. 

EDDY excepts and reserves unto himself a royalty of 2 % 

of the gross proceeds of all ores extracted from these 

claims. 
, 

The toyalties;as teserved,by~the grantor herein are to 

be paid to JOHN N. EDDY'S credit at ~he First National Bank 

of Santa Fe, New Mexico. Said royalty paYments· will be 

suPject to costs incurred transporting ore'to the purchaser. 

Together with all the lodes ' and veins ·.wi thin the lines 

of said claims and the dips, spurs, mines~ minerals, dumps, 

fixtures, improvements, rights, privileges and app~rtenances 

thereunto in any· wise belonging~ 

To have and to hold the land, tenements and hereaitaments 

hereby conveyed unto SANTA FE EXPLORATION:COMPANY, its heirs 

and assigns forever. 

STATE OF NEW MEXICO ) 

COUNTY OF SANTA FE ) 
5S. 

EDD;( '. 

. N6'l"ARY PUEt 
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QUITCLAIM ' DEED 

' For and in consideration of ten (10) and more dollars, 

the receipt whereof is hereby acknowledged, WE, LLOYD MECHAM 

and JOY F. MECHA.Jll, husband and wife: RAY REYNOLDS" a single 

man; RANDY JOE ¥J.ECHAM and DEANNE CURTIS , MECHAM, husband and 

hereby remise, release and quitcla.im all of our riqht,title 

and interest in the mining claimsahown below to. JOHN N. 

EDDY, his heirs and assiqns: . { r .-," 

Claims located in Emery County,t' " S~ate of,,\Utah: '>, ! 

" ' :;: -~~'· K' 
~ ' ' ",. ,' ,. " " 

" .. " Recorded Name of Claim 

DEEP" GOLD tlthrough t '"!l7 

DEEP? GOLD #28. through #30 

DEEP GOLD 131 

" m.~ktJ2a.2&~~9.4&1~g;h3175 
Book J 128 Pages '262 through 263 

Book J134 page 597 

DEEP GOLD 132 Book J 134 page 598 

DEEP GOLD *33 Book J 134 page 599 

DEEP GOLD ~i 134 Book J 134 Page 600 

DEEP GOLD f35 Book '129 Page ,142 

DEEP GOLD 136 Book 129 Page 143 

(This instrument is subject to a reservation to 

the '·Above grantors of 2 % / .... · c; .". , .:., ~ of the gross proceeds ,of all G tt!!m i s " ores extracte~ from the above claims, said are 

~ to be delivered to sud parties at the mineelllOUth.l 

J:T;~ Together with all the lodes and veins within the lines 
tlll IV t, , 
, of said claim and the dips, spurs, mines, minerals ,dumps, . , 

fixtures, improvements, rights, privileges and appurtenances 

thereunto in any wise belonqing. 



receipt and sufficiency of which is hereby acknowledged by 
, 

Optionor, the above parties agree to the following: 

SECTION 1. GRANT 

A. Optionor hereby gives ~rtd grants to Optionee, its 

successors and as~igns, the exclusive right to explore, 

develop and mine the Claims, and the exclusive option, 

called the "Option" or "Purchase Option," to purchase the 

Claims, upon the terms and conditions contained in this 

Agreement. 

SECTION 2. TERM 

The term of this Agreement shall begin on the day 

and year first above written and continue thereafter for a 

period ·of four (4) -years unless sooner terminated or the 

Purchase Option is exercised. 

SECTION 3. CONSIDERATION 

Optionee in consideration of the rights and option 

granted herein agrees as follows: ' 

·· ·;:.i-;:· A. 
, ; ' 2 , _ 

Subject' to Optionee's _rights of termination and/or. 

purchase ashereinafter 'set forth Optionee shall pay to 
:. '::: ;..-~.-f.>).::· :;.:: . '~./ 

.. Optionor ail ,: annual 'pr.epaid minimum royalty payable during 
, .:, > , ; ~i-: " ' :~- •. ,._ 
the"( term 

upon ' ~xecution of this .Agreement; 

2. $20,OOO~OO annually thereafter on or before 
each anniversary. 

The annual prepaid minimum royalty payments made prior 

to exercise of the P~rch~se Option shall apply to and be 

credited against any royalties due on production hereunder 

within one el) year following any such minimum payment. Any 

and all annual prepaid minimum royalty payments made sub-

sequent to exercise of the Purchase Option shall apply to 

and be credited against any royalties due on production made 

thereafter. 

Prepaid royalty payments made subs~quent to exercise of 
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the Purchas!; Option shall be credited as follows unless 

otherwise mutually agreed to by the parties: 

1. If Optionor is taking its royalty in kind 

then the amount of production Optionor is 

entitled to shall be reduced by one-half 

until such time as the value of the one-half 

of Optionort s in kind production so reduced 

is equal to the accrued prepaid minimum 

royalty payments as such value is determined 

of the reduced portion in ac~ordance with the 

attached Exhibit "B": or 

2. If Optionor is taking its royalty as a 

production royalty, then the production 

royalty payments shall" be reduced by one-half 

until such time as the amount of the payment 

reductions equal the amount of the accrued 

prepaid minimum royalty payments. 

B. . In the event Optionee produces uranium and/or 

other ore from the Claims, Optionee shall grant Optionor a 

royalty of ore in kind or pay a production royalty as 

_ here;;;: se;\ forth. a;ff,~ 
J7/)'J~ "hi~ " e ·shallgive Qptic!J"5* notice of commencement of 

~ commercial .. production of- urani~ and/or other ore from the 
~ID. 1(. ~V< ~ t)~ 

Claims and ~ ~&~ r shall ha"tl'e ninety (90) days after such 

notice to elect to take its royalty either in kind or 

payments of the production royalty. Such election of 

royalty shall be firm for the remainder of that calendar 

year and each ca~endar. year the~fter unless changed as 
~ .. {'o~~ ~ .. 

provided for h~rein. ~t;%!:ufrom time to time may change 

its election of royalty from in kind to production or vice 

versa for. s. u.c .c. eeding. Cale!lda~ear period or periods upon 
Glr -~-4V"Ni1 --Zz,1'-'k./ ~f tJ r'"" 

givingVZ;ir~ ~e-notice of su h change ninety (90) or more 

days prior t;~~)f~~i~ a~ calendar year. 

1. In tht/' event -GG; ~(}e1.ects to tak!; the royalty 
771 ~ 'fi!l1-etV;., dl" ~C\ ,(.(';1 ~~ 

production royalty, Qj!t e shall pay Qpti:liJCr such as a 

production royalty on ores, materials and minerals it 

-3-



produces and sells from the Claims determined as set forth 

in Exhibit, "B" attached hereto and incorporated herein by 

reference. 

2. In the event Optionor elects to take its royalty 

in kind, Optionee , shall grant ten (lO%) percent of its 

production of ores ,and/or minerals ,from the Claims to 

Optionor and shall stockpile Optionor's share of production 

at -or' near the minesite at such times as Optionee ships for 

proce~sing or sells are and/or minerals from the Claims. 

Optionee shall use reasonable and good miner-like practices 

to provide Optionor with are and/or minerals of a grade and 

quality equal to the grade and quality Optionee ships for 

processing or sells to third parties. Optionor shall 

dispose of its proportionate share of the ores and/or 

minerals it receives hereunder. Any expenditure incurred by 

reason of the taking in kind shall be borne by Optionor; and 

Optionee shal~ construct, operate and maintain, all at the 

expense _of Optionor, any ' and all facilities which may be 

'necessary" to receive, store and dispose of Optionor's share 

of production, provided that any placereent of Optionor's 

share of ore into any such facilities or dumps at ·the 

minesi te shall be at. no addi tional charge to Opt'ionor. 

Optionee agrees that in the event Optionor arranges to have 

its proportionate share of ores and/or minerals timely 

shipped to be processed by a mill orp~ant at which a 

portion or a11 of Optionee's proportionate share of ores 

and/or minerals are then being processed, so as to not 

require separation of the ore and/or minerals prior to 

processing, no additional facilities will be required for 

Optionor to take in kind. Optionee and Optionor shall have 

their proportionate shares of ores and/or minerals assayed 

in accordance with practices and standards acceptable ' to the 

industry at their own cost and shall exchange such assays on 

m~tually agreed to regular basis. In the event Optionor's 

ores are processed in a mill ' or mills co-mingled with optionee's 

ores hereunder, the foregoing requirement of Optionor to 

have its ores assayed shall be eliminat€d. After assay 

-4-
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results have been exchanged~ future taking of t~e ro~~lty in 

kind shall be adjusted so as to provide each party 'with the 

proportionate share of uranium and/or other minerals contained 

in the ore. Upon cessation of mining operations or cessation 

of Optionor's taking in kind, the parties shall e~change 

final assays of their proportionate shares and in the event 

one party has received more than its proportionate share it 

shall pay to the other party the value of such excess as 

determined in the attached Exhibit liB" for the "value of 

uranium ore" and/or the "fair mine value" of other ore or 

minerals, whichever is applicable. Either party may, at its 

own expense and risk, sample and/or witness the assaying of 

the other party's proportionate share. 

In the event Optionee mines ore from the Claims and 

decides to build a mill to process such ore, Optionee shall 

give Optionor notice of such intent and within sixty (60) 

days thereafter Optionor may give Optionee notice that it 

desires to have its are processed at such mill in which 

event Optionee shall guarantee that it will not charge 

Optionor higher prices for processing than would be charged 

to third parties. Optionee shall have the right to require 

Optionor to commit the processing of its ore for a mutually 

agreed period. At Optionor's request, Optionee shall attempt 

to dispose of Optionors share of any product processed from . 

are subject to such terms and conditions as are agreeable to 

both parties. In the event the parties are · unable to agree 

as to acceptable terms and condi tions for the .mi~~i.ng of ore 

or disposition of processed product, neither party shall 

have any further obligation to the other party under this 

paragraph. 

In the event uranium and/or other minerals are produced 

by an in-situ mining or underground leach process and the 

uranium and/or other minerals are further processed by 

Optionee as part of the mining or leaching process, Optionee 

may provide Optionor's in kind proportionate share with the 

processed product subject to the processing costs and all 

other costs directly related to such progessing. Processing 

costs are used under this paragraph shall not include any 
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mining costs. 

In the event uranium and/or other minerals are produced 

by an above-ground heap, dump or vat leach process and the 

uranium and/or other minerals are further processed by 

Optionee as part of the leaching process, Optionee may 

provide Optionor's in-kind proportionate share with the 

processed product subject to processing costs and all other 

costs directly related to such processing. Processing costs 

as used in this paragraph shall not include any mining or 

construction of dump costs. 

Any costs allowed against Optionor's in-kind royalty 

hereunder shall be paid by Optiono~ to Optionee within 

thirty (30) days after receipt of invoice from Optionee. 

Should Optionor fail to make payment of any such cost 

hereunder, Optionee may withhold amounts of Optionor's share 

of production equal in value to such costs as such value is 

determined in Exhibit "B". 

In the event Optionor fails to make arrangements 

necessary to take in kind or dispose of its proportionate 

share of ores and/or minerals, Optionee shall have the right 

but not the obligation to purchase for its own account or 

sell to others such share and shall pay to Optionor the 

value of such share as determined in the attached Exhibit liB" 

in the case of uranium ore the "value of uranium orelt and 

for all other ore or minerals the "fair mine value" as com

plete satisfaction of its royalty obligations to Optionor as 

to both Optionor's and Optionee's then proportionate share 

of production. 

3. Optionor agrees to be liable for ~nd pay any and 

all royalties or payments of any nature due and/or owed to 

third parties arising out of agreements made by Optionor 

with third parties. Optionor represents that copies of all 

instruments creating any royalty or other interests in the 

Claims have been furnished to Optionee. 

c. Subject to Optionee's rights of termination and 

relinquishment as hereinafter set forth, Optionee shall 

-6-
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QUITCLAIM DEED 

Forand in consideration of ten (10) and more dollars; 

the receipt whereof is hereby acknowledged, );~, LLOYD MECHAM 

and JOY F. MECHA1!, husband and wife: RANDY JOE MECHAM and 

DEANNE CURTIS ~~CHAM, husband and wife; RDBERT DUGDALE and 

JO&~N A. DUGDALE, husband and wife: ;axxJ{ET':Y;Esr:xancI~ 

i!~~tmOCr husband and wife1 hereby remise, release and 

quitclaim all of our right, title and interest 'in the mining 

claims shown below to JOHN N. EDDY, his heirs and assigns: 

Claims located in Emery County, State of Utah: 

Name of Claim Recorded 

I<U INT1\ 31 through # 80 Boo~-~2paqes~through 214 

V1RITE OhTL t1 through flO Book J 129, Pages 586 throuqh 595 

vmITE OHI, ill through i80 

(This instrument is subject to a reservation to the 

1?,~jJ above grantors of 2 1/2% of the gross proceeds of all 

J ,,~ . J? iiiWo, res extracted from the above claims, said ore p. R\JM ~~ -
~ to be delivered to said parties at the mine mouth.) 

~]j: Together with all the lodes and veins within the lines 

of said claim and the dips, spurs, mines, minerals, dumps, 

fixtures, improvements, riqhts, privileges and appurtenances 

thereurt to lin :·.alfy ~ wise ~be,xC:mging. 

To have and to hold the lands, tenements and herediatments 

hereby conveyed unto JOHN N. EDDY, his heirs and assigns 

forever. ! 
I 

I 
/ 
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To have and to hold the lands, tenements and herediatments 

hereby conveyed unto JOHN N. EDDY, his heirs and assigns 

forever. 

LL~CHAH , . 

. ' I 

• ~~ 
~im~~ RAIfYJ~ ~HAM . ~ 

. -". &~~~ ~a .. 1 
DEANNE CURTIS MECHAM 

A C KN 0 W L ED G MEN T S 

STATE OF UTAH ) 

COUNTY OF tA ,J, tv-; 55 • 

On the ' IS: day of 
~--=.Jj~...----

,1967 personally 

appeared before me LLOYD MECHAM and JOY F. MECHAM, ' husband 

and wife, 'the signers of the above instrument who duly 

~.t1~ 
NOTARY PUBLIC 
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.. .. ~ ~ J.A ~ /l{u.le,.J . ' a·· .. fi ~ ... DEANNE CURT~MEC~ . . 

.7'1 · _IJ tv~~ · J<5~~ .... .--e..u.t R~ -;)\! " I" ~ t ··- · ./ /: v..-e c)O ~ . ' . ' . ' ", - Q" -.. ~ , , ' j r; I ·.... . / 1/. . - ~ ;::'-/') .. // / / / (--{~ .. - ~'c;.(a~~-
. R ~I . r~ .~ . . . .. ::::::... RO ERT DUGDALE · . . , 

.~ . . 

A C K NOW LED G MEN T S 

STATE OF UTAH . ) 

COUNTY OF~) . ss. 

On the ( s: day of ~f: ,. 1967 personally 

appeared before me LLOYD MECHAM and JOY F. MECHAM, husband 

and wife, the signers of the above instrwnent who duly 

-2-
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